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What We Heard:  

Summary of Comments on the Nova Scotia Electricity System Review 

 

On January 16, 2014, the Department of Energy announced the launch of the first comprehensive 

review of Nova Scotia’s electricity system in over a decade. A draft scope of work for the review was 

posted on www.novascotia.ca/electricityfuture and Nova Scotians were encouraged to provide 

feedback.  

 

This was the first step in engaging the public in conversation around the review of our electricity system.  

The yearlong review will take place in two phases: a technical study and review, and public consultation 

and engagement. 

 

Phase One - Technical Study and Review 

Phase One will gather technical and expert analysis to evaluate future opportunities and considerations 

in three categories: emerging technology, supply and demand, and system governance and organization.  

Phase Two - Public Consultation and Engagement 

Phase Two will provide Nova Scotians with the technical information from phase one, in formats that are 

easy to understand and that encourage dialogue.  There will be a number of educational and 

engagement opportunities in this phase, including face-to-face sessions led by stakeholders and 

government, expert-lead forums, web-based tools, and a range of public engagement activities. 

Updates on review progress and opportunities to provide input will be posted on 

www.novascotia.ca/electricityfuture in the coming months. Feedback that has been received on the 

scope of work will be considered in the development of a detailed engagement plan.  

Summary of Comments 

Comments received on the review’s scope of work confirm that plans for the review are on the right 

track. Many of the comments refer to specific aspects of topics included in technical study and review 

(emerging technology, supply and demand, and system governance and organization).  

http://www.novascotia.ca/electricityfuture
http://www.novascotia.ca/electricityfuture
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The following is a summary of what we heard:  

Resilient infrastructure 

The market trends request for proposal should consider infrastructure to address two major factors 

related to increases in severe weather and sea levels rising: potential mitigation costs, and procedures 

and design. These should be considered when planning for the next 20 to 50 years.  

 Response: Resilient infrastructure will be considered as part of the supply and demand study.  

Social and environmental costs of fuel choices 

The lowest cost should not be the only focus. Analysis should look at the associated environmental, 

health and social costs of fuel sources – in particular coal. Cost considerations in electricity pricing 

should account for meeting associated environmental standards (upgrades to meet changing emissions 

regulations) and not just the cost of fuel. Full cost accounting should be employed when looking at the 

cost of electricity choices.  

 Response: When examining the potential costs associated with various electricity technologies 

and fuel sources, health and environmental factors will be part of the analysis.  This will be 

considered as part of both the market trends and emerging technologies studies.  

 “There should be research into the social costs of our fuel sources. Nova 

Scotia Power brands coal as the lowest fuel cost for generation, however 

looking at the societal costs to health and the environment this statement no 

longer holds true.” 

Timeframe 

Nova Scotians need cheaper energy now – two years is too long to wait for the results of a review.  

Response: The legislation requires the review to be completed in a specific timeframe – this will be a 

year long process. We want to ensure that there is a comprehensive information exchange that includes 

what is technically feasible for our system and what outcomes and priorities Nova Scotians want. Nova 

Scotians want a chance to be heard and to have their ideas properly considered. The timeframe of the 

review seeks to balance those needs. It is also important to consider the Integrated Resource Plan (IRP) 

process and be able to include information received through that process.  
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System maintenance 

The cost of system maintenance should be accounted for and done over the long-term. As it stands now, 

it does not appear that there is any long-term planning for this, and anytime a maintenance issue comes 

up it results in a rate increase.  

 Response: The cost of system maintenance will be considered as part of the supply and demand 

study, and the system governance and organization study.  

Separation of transmission and generation assets 

The review should explore ways to manage and separate markets between various independent 

generation and transmission companies. A competitive process for new generation should be managed 

by a body with no financial interest in where or how the power is being generated. Consideration should 

be given to the relationship between Emera and NSPI and its impact on rate payers.  

 Response: Separation of transmission and generation assets will be considered as part of the 

system governance and organization study. Governance models of various kinds will be 

considered. 

 Focus on distribution power generation 

The review should consider the cost of transmitting electricity over long distances. Technology has 

developed to the point where more emphasis should be placed on distributed power generation.  

System optimization should include applicant distribution generator technical standards with 

emphasis on data provisions to add data control by the system operator (SO), voltage control 

techniques, and enhanced substation real time data for control by the SO.  

 Response: Distributed power generation will be considered as part of the supply and demand 

study, and will be an integral part of the emerging technology study.  

“Technology has developed to the point where more emphasis should be 

placed on distributed power generation. In other words collect the energy at 

the point of usage.”  

More incentives for homeowners 

There should be more incentives for homeowners to use technology such as solar photovoltaic (PV) and 

smart meters. 

 Response: Options for homeowners to increase efficiency will be considered as part of the 

emerging technology study.  
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Cost of decreasing demand and additional generation 

The cost of decreasing demand, either through reductions in the commercial/industrial load, or through 

increased energy efficiency programs, should be considered. Also, the cost of purchasing additional 

generation from independent power producers versus Nova Scotia Power-owned assets should be 

considered.  

 Response: The cost of decreasing demand and additional generation will be considered as part 

of the supply and demand study. The role of independent power producers is part of this 

review.  

Role of thermal generation 

The review should account for the eventual retiring of thermal generation (coal), though not its 

complete phasing out. Consideration should be given to account for stranded assets and utility 

depreciation.  

 Response:  The role of coal and its phase out will be considered as part of the supply and 

demand study.  

Cost of service (industrial load) 

Electricity is currently one of the biggest expenses for the manufacturing sector the cost of service 

formula should be reviewed. Studies should also look at creating industrial and economic development 

rates.  

 Response:  Cost of Service is reviewed through a separate, board-driven process and will not be 

included as part of the electricity review. A cost of service study application was made by NSPI in 

2013, and further information can be found on the UARB website at  

(http://uarb.novascotia.ca/fmi/iwp/cgi?-db=UARBv12&-loadframes). The results of that will be 

part of the background for the review. Broader considerations around alternatives to the cost of 

service model will be part of the governance and organization study.  

Energy efficiency 

Energy efficiency should be a key focus of the review.  

 Response: Energy efficiency is being considered as part of the electricity system review within 

the scope of the supply and demand study. This will also be an integral part of the emerging 

technology study. Furthermore, the Integrated Resource Plan for Nova Scotia Power (beginning 

in April) will conduct a detailed assessment of the costs and benefits associated with energy 

efficiency initiatives within the province.  

http://uarb.novascotia.ca/fmi/iwp/cgi?-db=UARBv12&-loadframes
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Economic and community benefit 

The review should look at potential economic and community development opportunities associated 

with electricity production, new technologies, etc.  

 Response: While this may be assessed as part of the emerging technology review, economic 

development opportunities are somewhat beyond the scope of the initial review. However, 

consideration will be given to this question when the province develops its energy plan in Spring 

2015 as an outcome of this study. As well, this is expected to be a subject of discussion as part 

as consultations associated with the review.   

All comments received will be provided to the experts selected to carry out the technical studies on 

emerging technology, supply and demand, and system governance and organization. They will also be 

considered in the development of public engagement resources.  

 

 


